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Abstract

The Arabian Peninsula witnessed radical economic transformations
after the advent of Islam. The Islamic call brought about profound
changes in the economic structure, both in terms of the nature of
economic activities and the principles that govern them. Islamic law
reinforced the values of justice and fairness in commercial transactions,
prohibited usury, and encouraged the principle of social solidarity
through zakat and charity. The Islamic conquests contributed to
expanding the geographical area of Arab markets, which led to an
increase in trade and the flourishing of Islamic cities as important
economic centers. This research addresses the most important factors that
contributed to the economic transformations of the borders of the Islamic
state in organizing markets, encouraging agriculture and handicrafts, the
impact of the expansion of trade on Islamic societies, and how the
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principles of Islamic law contributed to building a more sustainable and
equitable economy.

The research indicates that economic activities in Mecca were not limited
to trade alone; they also encompassed financial, artisanal, and service-

oriented sectors. During the era of the Prophet «(.s%) the Meccan
economy was characterized by the development of marketplaces—a
progression that led to the emergence of the *muhtasib* (an official
overseeing market conduct). Furthermore, the profession of money-
changing evolved within these markets, following the influx of gold and
silver—wealth acquired through the Arab-Islamic conquests that took

place during and after the Prophet’s (%) lifetime. The research also
highlights the financial and economic policies of Imam Ali (peace be
upon him), who devised plans and initiatives aimed at investing in and
sustaining state resources. Imam Ali (peace be upon him) demonstrated
remarkable ingenuity by establishing robust administrative concepts—
such as the organization and division of labor, specialization, and the
importance of time. He abolished the class-based social structure,
evaluating individuals instead on the basis of their intellectual capabilities
and moral character, while dismantling the narrow, regressive concepts of
the pre-Islamic era (*Jahiliyyah.(*
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