S

Qﬂ%g—@ ¢ sa2ll/ V1 slaoll ¥ Y1 daibwailll Slwlysll Jaly 3550 dlae

Yoar

@ Lagl A vave—ragy sl b Ldyadl) aladl J,h:g§
N T T A

:\,.\iadu :\.ubé Yave—-\4¢y ou..\.‘gégéj«é.d\ em.'\.“ thﬂ

Ol Qg dpd e
C"J)tm (w.\s 3 k_i\.f}” 4\,}55 ¢ dm;.d\ dxala ¢ 2ol X

omer.thnon@uomosul.edu.iq : Email g 3] )

Al aY) Coal) ¢ bl i) ¢ bl SLa@Y] ¢ Cajlas dalital) cilaldl)

Gl (bl i
:\_X;m;\.:\';.vu 3\.»:\).3 YavVoe—-3Y4¢yY UL\J GSGQ}AA\ eUa.'d\ )}Ja'j cu}.\.l LY e g
C gzl Y ralaall ¥ YT Gl ciale) clahall il S e

cillal) (598l o)y £ Liall dad; caga gadie gsiball Jpagll g8 ¢ duasd) 13a
Cuagl) Joand 0 AN hid ot (Creative Commons Attribution ) il
o Jsas Ly ALl ¢y sap ccitpall L) Jrand) Gonad oy 0o AN ga 43S ldiag

Agylad (aley daladi)

Registered (s Al Indexed (A Auisgda
ROAD IASJ

Journal Of Babylon Center For Humanities Studies 2026 Volume :16 Issue : 4
(ISSN): 2227-2895 (Print)  (E-ISSN):2313-0059 (Online)


mailto:omer.thnon@uomosul.edu.iq

@% Lagl A vave—raey Sl b duadl) alal J,h:%
N T A

The Evolution of the Banking System in Lebanon 1943-1975
Historical Study

Omar Duraid Thanoon Younis
Assistant Lecturer ,University of Mosul College of Arts, Department of
History

Keywords : Banking Sector, Lebanese Economy, The Lebanese Bank,
Lebanese Civil War, Structural Vulnerabilities

How To Cite This Article

Younis, Omar Duraid Thanoon , The Evolution of the Banking System in
Lebanon 1943-1975 Historical Study,Journal Of Babylon Center For
Humanities Studies, April 2026,VVolume:16,lssue 4.

This is an open access article under the CC BY-NC-ND license
(http://creativecommons.org/licenses/by-nc-nd/4.0/

EY MC MO

This work is licensed under a Creative Commons Attribution-

NonCommercial-NoDerivatives 4.0 International License.

Abstract

This research investigates the evolutionary trajectory of the
Lebanese banking system, spanning from the post-independence era of
1943 to the onset of the civil war in 1975. This timeframe represents a
foundational epoch during which the Lebanese economy’s quintessential
features emerged—characterized by a liberal, service-oriented model that
remained highly receptive to both regional Arab and international capital.
The significance of this period lies in the formalization of the banking
sector's institutional framework, establishing it as a cornerstone of the
national economy.

Methodologically, the study adopts a historical-analytical
approach, synthesizing a dual analysis of legal-financial frameworks—
notably the 1956 Banking Secrecy Law and the regulatory statutes
governing the Central Bank of Lebanon and commercial entities—with a
rigorous examination of macroeconomic indicators. These indicators
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include the proliferation of banking institutions, deposit volumes, credit
allocation, and the sector's strategic role in facilitating trade and services.
The study is structured into two primary thematic pillars: the first traces
the nascent stages of banking under the French Mandate and early
independence, while the second scrutinizes banking dynamics from the
1963 establishment of the Central Bank until
1975.

The findings demonstrate that while the 1943-1975 period
facilitated the transition of the Lebanese financial landscape from a
rudimentary network into a sophisticated, globally integrated sector, it
simultaneously embedded profound structural vulnerabilities. These
weaknesses, exacerbated by the absence of comprehensive economic
planning, an over-reliance on foreign capital flow, and deficient risk
oversight mechanisms, laid the groundwork for subsequent financial
crises. Ultimately, the research argues that a critical re-reading of this
historical phase is indispensable for identifying the genealogical roots of
the imbalances currently afflicting the contemporary Lebanese economy.
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