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Abstract

The study aimed to examine the impact of banking risks on
banking efficiency using a sample of Iragqi commercial banks listed on the
Irag Stock Exchange. The analysis was based on data from 12 privately
owned lragi commercial banks covering the period 2008-2023, with a
particular focus on investigating the effects of the dimensions of banking
risks on both technical efficiency and managerial efficiency. The
significance of the study stems from the vital role of the banking sector in
promoting economic and financial stability, as well as the growing
international emphasis on banking risk management in light of the Basel
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Accords and contemporary financial challenges.The study adopted a
descriptive-analytical approach and employed a range of statistical and
econometric techniques to achieve its objectives and test its hypotheses.
Time-series tests, correlation and regression analyses, and the
Autoregressive Distributed Lag (ARDL) model were applied using SPSS
V.23 and EViews V.12.The findings revealed a statistically significant
correlation between the overall banking risk index and technical
efficiency. At the level of the individual dimensions of banking risk,
however, the results indicated variation in the correlation relationships,
with liquidity risk being the only type of risk that exhibited a statistically
significant correlation with technical efficiency, whereas the remaining
banking risk dimensions showed no significant correlation. Regarding
managerial efficiency, the results demonstrated a statistically significant
correlation between the overall banking risk index and managerial
efficiency. Significant correlations were also found for most banking risk
dimensions, except for capital adequacy risk, which showed no
statistically significant correlation with managerial efficiency. With
respect to the causal relationships, the results indicated that the overall
banking risk index had a statistically significant effect on technical
efficiency. Partial analysis further revealed that both liquidity risk and
leverage risk exerted significant negative effects on technical efficiency,
while the remaining banking risk dimensions had no statistically
significant effects. Similarly, the overall banking risk index was found to
have a significant negative effect on managerial efficiency. In addition,
liquidity risk, capital adequacy risk, and leverage risk each had significant
negative effects on managerial efficiency, whereas the other banking risk
dimensions did not exhibit statistically significant effects.Based on these
findings, the study recommends strengthening risk management systems
in lIragi banks, enhancing managerial efficiency, reinforcing banks'
capital bases, and further developing regulatory and technological
frameworks to promote financial stability.
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Dependent Variable: (Y1)
Method: ARDL
Date: 05/06/26 Time: 23:04
Sample: 2010 2023
Included observations: 168
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): DX DX1 DX2
DX3 X4 X5
Fixed regressors: C
Number of models evalulated: 1
Selected Model: ARDL(1, 1,1, 1, 1, 1, 1)

Note: final equation sample is larger than selection

sample

Coeffici Std. t- Prob.*
Variable ent Error  Statistic
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0.9716 0.132807.31668

DX 63 1 0 0.0000
0.0095 0.033780.28302

DX1 61 2 9 0.7779
0.3829 0.073625.20141

DX2 54 5 7 0.0000
0.1276 0.0054223.5214

DX3 14 5 7 0.0000
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0.0781 0.024543.18275
X4 14 3 1 0.0021

¥

-\2-‘!

0.0210 0.011281.86670
X5 71 8 7 0.0657

Short Run

Equation

0.6002 0.151853.95252

COINTEQO1 22 8 6 0.0002
0.8601 0.394962.17788

D(DX) 82 2 5 0.0324

D(DX1) 0.0233 0.068580.340010.7348

4@%%5%—@ Vv asadl[ 11 alsll Yo

Journal Of Babylon Center For Humanities Studies 2026 Volume :16 Issue :10

(ISSN): 2227-2895 (Print)  (E-1SSN):2313-0059 (Online) .



* 4 paal) sl b ddpaall jhlial fif %g
" 4
_@ (Yo=Y o A) Gadsmbll Al 3hsSU Ghal) (3o A Aaual) 45kl dijlaal) e de B Addad Au)
W

ol el

21 8 5

0.8932 0.382972.33251
D(DX2) 87 2 2 0.0223

0.0733 0.107730.68072

D(DX3) 35 1 5 0.4981
0.1824 0.168031.08597
D(X4) 77 1 2 0.2808

0.1597 0.084551.88878

ol il o e 0>
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é_ 0.0254 0.012432.04393
e Cc 24 9 3 0.0443
0.0716 Mean 0.0094
Root MSE 50 dependent var 64
0.1553 S.E. of0.1088
S.D. dependent var 18 regression 44

1.6968 Sum squared(.9240
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Schwarz criterion 09 Log likelihood 50
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*Note: p-values and any subsequent tests do not
account for model
selection.
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Dependent Variable: (Y2)
Method: ARDL
Date: 05/06/26 Time: 23:06
Sample: 2010 2023
Included observations: 168
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): DX DX1 DX2 DX3
X4 X5
Fixed regressors:
Number of models evalulated: 1
Selected Model: ARDL(1, 1,1, 1,1, 1, 1)

Note: final equation sample is larger than selection sample

Coeffici Std. t- Prob.*
Variable ent Error Statistic

Long Run

Equation

- 0.45469 -
DX 1.4240 4 3.13188 0.0023
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1.1762 0.15310 7.68260
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1.0023 0.33308 3.00925

DX2 33 4 0 0.0034
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DX3 52 0 7 0.2192
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X4 26 3 3 0.0000
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X5 69 2 4 0.0007
Short Run
Equation
0.0415 0.07481 0.55551
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91 5
0.1006 0.06866 1.46567
D(DX3) 37 3 0 0.1462
0.1862 0.28475 0.65403
D(X4) 36 1 1 0.5148

0.0319 0.00773 4.13617

ol il o e 0>

*Note: p—values and any subsequent tests do not account
for model

selection.

D(XS) 99 6 8 0.0001
5 0.0545 Mean 0.0091
E Root MSE 41 dependent var 67
j 0.1004 S.E. 0f0.0771
J: S.D. dependent var 80 regression 32
i 2.7453 Sum squared(.5354
3- Akaike info criterion 99 resid 47
— 1.1489 337.08
<
-7 Schwarz criterion 21 Log likelihood 60
- g
2.0980
Hannan-Quinn criter. 96
"
\4
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